Paying Agent, and if notice of redemption shall have been mailed as aforesaid (and
notwithstanding any defect therein or the lack of actual receipt thereof by any registered owner),
then from and after the redemption date interest on such Bonds or portions thereof shall cease to
accrue and become payable. If there shall be drawn for redemption less than all of a Bond, the
Issuer shall execute and the Bond Registrar shall authenticate and deliver, upon the surrender of
such Bond, without charge to the registered owner thereof, for the unredeemed balance of the
Bond so surrendered, Bonds of like maturity and of the denomination of $5,000 or any
authorized integral multiple thereof.

All notices of redemption shall include at least the information as follows: (1) the
redemption date; (2) the redemption price; (3) if less than all of the Bonds of a given maturity are
to be redeemed, the identification and, in the case of partial redemption of the Bonds, the
respective principal amounts of the Bonds to be redeemed; (4) a statement that on the redemption
date the redemption price will become due and payable upon each such Bond or portion thereof
called for redemption and that interest thereon shall cease to accrue from such date; and (5) the
place where such Bonds are to be surrendered for payment of the redemption price, which place
of payment shall be the principal corporate trust office of the Paying Agent.

This Bond is transferable only upon the registration books therefor by the
Registered Owner hereof in person, or by such Registered Owner’s attorney duly authorized in
writing, upon surrender hereof at the designated principal office of the Bond Registrar together
with a written instrument of transfer satisfactory to the Bond Registrar duly executed by the
Registered Owner or by such Registered Owner’s duly authorized attorney, and thereupon a new
registered Bond or Bonds, in the denominations of $5,000 or any authorized integral multiple
thereof and of the same aggregate principal amount as this Bond shall be issued to the transferee
in exchange therefor. In like manner, this Bond may be exchanged for an equal aggregate
principal amount of Bonds of any authorized denomination.

The Bond Registrar shall not be required to exchange or transfer any Bond during
the period from the last day of the calendar month next preceding any interest payment date to
such interest payment date or during a period of fifteen (15) days next preceding the mailing of a
notice of redemption which could designate all or a part of such Bond for redemption, or after
such mailing. The Issuer or the Bond Registrar may make a charge sufficient to reimburse it for
any tax, fee or other govermmental charge required to be paid with respect to the transfer or
exchange of this Bond. No other charge shall be made for the privilege of making such transfer
or exchange. The Issuer, the Paying Agent and the Bond Registrar may treat and consider the
person in whose name this Bond is registered as the absolute owner hereof for the purpose of
receiving payment of, or on account of, the principal, premium, if any, and interest due hereon
and for all other purposes whatsoever, and all such payments so made to such Registered Owner
or upon such Registered Owner’s order shall be valid and effectual to satisfy and discharge the
liability upon this Bond to the extent of the sum or sums so paid, and neither the Issuer nor the
Paying Agent or the Bond Registrar shall be affected by any notice to the contrary.

No recourse shall be had for the payment of any Bonds against the Chairman of

the County Board or any member of the County Board or any other officer or employee of the
Issuer (past, present or future} who executes any Bonds, or on any other basis. The Issuer may
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remove the Bond Registrar or Paying Agent at any time and for any reason and appoint a
successor.

This Bond shall not be valid or become obligatory for any purpose until the
certificate of authentication hereon shall have been duly executed by the Bond Registrar.

The Issuer has designated the Bonds as “qualified tax-exempt obligations™
under Section 265(b)(3) of the Internal Revenue Code of 1986, as amended.

It is hereby certified, recited and declared that all acts, conditions and things
required to be done, exist and be performed precedent to and in the issuance of this Bond in
order to make it a legal, valid and binding general obligation of the Issuer have been done, exist
and have been performed in regular and due time, form and manner as required by law, and that
the series of Bonds of which this Bond is one, together with all other indebtedness of the Issuer
is within every debt or other limit prescribed by law. ‘

IN WITNESS WHEREOF, The County of Jefferson, Illinois, has caused this
Bond to be executed in its name and on its behalf by the manual or facsimile signature of its
Chairman of the County Board, and its corporate seal, or a facsimile thereof, to be hereunto
affixed or otherwise reproduced hereon and attested by the manual or facsimile signature of its
County Clerk, all as of the Dated Date set forth above.

(SEAL) o THE COUNTY OF JEFFERSON,
: ILLINOIS
Attest: P
NN Ty

counr'_y Cletk

L ' CERTIFICATE OF AUTHENTICATION
Dated: (el}b(}cl‘)

This is one of the General Obligation Refunding Bonds (Altermate Revenue
Source), Series 2017, described in the within mentioned Bond Ordinance.

THE BANK OF NEW YORK MELLON
CORPORATE TRUST, N.A,,
St. Louis, Missouri, as Bond Registrar

By:
Authorized Signer
Bond Registrar and The Bank of New York Mellon Corporate Trust, N.A.
Paying Agent: St. Louis, Missouri
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ASSIGNMENT

For value received the undersigned sells, assigns and transfers unto

[Name, Address and Tax Identification Number of Assignee]
the within Bond and hereby irrevocably constitutes and appoints
attorney to transfer the within Bond on the books kept for
registration thereof, with full power of substitution in the premises.

Dated

Signature
Signature Guarantee:

(Name of Eligible Guarantor Institution as defined
by SEC Rule 17 Ad-15 (L7 CFR 240.1 Ad-15))

NOTICE: The signature on this assignment must correspond with the name of the
Registered Owner as it appears upon the face of the within Bond in every
particular, without alteration or enlargement or any change whatever.

Section 9. Levy and Extension of Taxes. For the purpose of providing the
money required to pay and secure the interest on the Bonds when and as the same falls due and
to pay and discharge the principal thereof as the same shall mature, there shall be levied upon all
the taxable property within the Issuer’s corporate limits in each year while any of the Bonds shall
be Outstanding, a direct annual tax sufficient for that purpose and there is hereby levied upon all
of the taxable property within the Issuer’s corporate limits, in addition to all other taxes, the
direct annual taxes (i.e. Pledged Taxes), in the amounts for each levy year commencing on or
after 2017 and ending on or before 2033, as shali be specified in an applicable Bond Order.

To the extent lawful, interest or principal coming due at any time when there shall
be insufficient funds on hand to pay the same shall be paid promptly when due from current
funds on hand in advance of the collection of the Pledged Taxes provided for; and when such
Pledged Taxes shall have been collected, reimbursement shall be made to such fund or funds
from which such advance was made in the amounts thus advanced.

As soon as this ordinance becomes effective, a copy thereof, certified by the
County Clerk of the Issuer, which certificate shall recite that this ordinance has been duly
adopted, shall be filed in the tax extension division of the County Clerk of Jefferson County,
Illinois, who is hereby directed to ascertain the rate percent required to produce the aggregate
Pledged Taxes provided herein to be levied in the years set forth above, and to extend the same
for collection on the tax books in connection with other taxes levied in each of such years, in and
by the Issuer for general corporate purposes of the Issuer, and in each of such years such annual
tax shall be levied and collected in like manner as taxes for general corporate purposes for each
of such years are levied and collected and, when collected, such Pledged Taxes shall be used
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solely for the purpose of paying the principal of and interest on the Bonds herein authorized as
the same become due and payabile.

The Issuer covenants and agrees with the registered owners of the Bonds that so
long as any of the Bonds remain Outstanding, the Issuer will not cause the abatement of the
foregoing taxes and otherwise will take no action or fail to take any action which in any way
would adversely affect the ability of the Issuer to levy and collect the foregoing Pledged Taxes
unless and to the extent there then shall be moneys irrevocably on deposit or credited therefor in
the Senior Debt Service Account established under Section 11 below. The Issuer and its officers
will comply with all present and future applicable laws in order to assure that the foregoing
Pledged Taxes will be levied, extended and collected as provided herein and deposited in the
Senior Debt Service Account established in Section 11 below to pay the principal of and interest
on the Bonds. Whenever the irrevocable deposit or credit in this paragraph shall have been
satisfied, the Corporate Authorities shall duly direct the abatement of the Pledged Taxes for the
year with respect to which such taxes have been levied, to the extent so satisfied, and appropriate
certification of such abatement shall be timely filed with the County Clerk in connection with
such abatement. If for any reason there is abatement of such levy of Pledged Taxes and the
failure thereafter to pay debt service in respect of such abatement, the additional amount, to-
gether with additional interest accruing, shail be added to the tax levy in, as applicable, the year
of, or the next year following, such failure,

Section 10. Related Agreements/Bond Insurance. A Purchase Agreement, the
Disclosure Agreement, and the Escrow Agreement, in substantially the forms thereof presented
before the meeting of the Corporate Authorities at which this ordinance is adopted, shall be and
are hereby approved. All things done with respect to the Purchase Agreement, the Disclosure
Agreement and the Escrow Agreement by the Issuer’s Chairman of the County Board, County
Clerk, County Treasurer or State’s Aftorney, in connection with the issnance and sale of the
Bonds, shall be and are hereby in all respects ratified, confirmed and approved. The Chairman
of the County Board, County Clerk, County Treasurer, State’s Attorney and other officials of the
Issuer are hereby authorized and directed to do and perform, or cause to be done or performed
for or on behalf of the Issuer, each and every thing necessary for the issuance of the Bonds,
including the proper execution, delivery and performance of the Purchase Agreement, the
Disclosure Agreement and the Escrow Agreement and related instruments and certificates, by the
Issuer and the purchase by and delivery of the Bonds to or at the direction of the Underwriter.

No elected or appointed officer of the Issuer is in any manner interested, directly
or indirectly, in his or her own name or in the name of any other person, association, trust or
corporation in the Purchase Agreement.

An Insurer’s commitment with respect to the Policy and the terms and provisions
of the Policy is hereby incorporated into this ordinance by reference, including without limitation
that any investment restrictions and limitations in the commitment and related to the Policy shall
be deemed to be applicable restrictions and limitations on the Qualified Investments and the
investments authorized by this ordinance. The Issuer’s standard package of documents shall be
appended to this ordinance as operative provisions of this ordinance by reference, provided that
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any failure to so append shall not abrogate, diminish or impair the effects thereof. In the event
there is no Policy, the reference herein to an Insurer or a Policy shall be given no effect.

Section 11. Revenue Fund, Upon the issuance of any of the Bonds, the Issuer
shall continue to be operated as a county on a Fiscal Year basis of December 1 in a year to
November 30 in the next year, (or otherwise according to applicable law). All of the Pledged
Revenues when received by the County Treasurer (as to Pledged Revenues and Pledged Taxes)
or other applicable financial officer receiving Revenues shall be set aside as and when received
and shall be deposited in a separate fund and in an account in a bank to be designated or
continued, as the case may be, by the Corporate Authorities, which fund is hereby continued
from the Prior Bond Ordinance or created and established as the Issuer’s “Revenue Fund” (also,
the “Fund”), which shall constitute a trust fund for the sole purpose of carrying out the
covenants, terms, and conditions of this ordinance, including, without limitation, the
establishment therein of the “Bond and Interest Account” (within which there may be a Junior
Debt Service Account with respect to Junior Bonds and shall be a Senior Debt Service Account
with respect to Senior Bonds, including the Bonds), and the “Surplus Account”,

There shall be credited and paid into the specified accounts of the Fund, on or
before the business day next preceding the fifteenth (15™) day of each month, commencing after
any Bonds are issued, by the County Treasurer or other appropriate financial officer of the
Issuer, without any further official action or direction other than this ordinance, in the order in
which such Accounts are hereinafier mentioned, subject to the requirements of any account
having a prior claim, all moneys in the Fund in accordance with the following provisions:

(a) Senior Debt Service Account: After any initial deposits required by
Sections 3(a) and 12, there shall be deposited and credited to the Senior Debt Service Account
and held, in cash and investments, a fractional amount (not less than 1/6) of the interest
becoming due on the next succeeding interest payment date on all Outstanding Senior Bonds and
also a fractional amount (not less than 1/12) of the principal becoming due (or subject to
mandatory redemption) on the next succeeding principal maturity date of all of the Outstanding
Senior Bonds until there shall have been accumulated and held in cash and investments in such
Account on or before the month preceding such interest payment date or principal maturity or
due date, or both, an amount sufficient to pay such principal or interest, or both.

In computing the fractional amount to be set aside each month in such Senior
Debt Service Account, the fraction shall be so computed that a sufficient amount will be set aside
in such Senior Debt Service Account and will be available for the prompt payment of such
principal of and interest on all Outstanding Senior Bonds and shall be not less than one-sixth
(1/6) of the interest becoming due on the next succeeding interest payment date and not less than
one-twelfth (1/12) of the principal becoming due (or subject to mandatory redemption) on the
next succeeding principal payment date on all Outstanding Senior Bonds until there is sufficient
money in such Senior Debt Service Account to pay such principal or interest, or both.

Credits into such Senior Debt Service Account may be suspended in any Bond

Year at such time as there shall be a sufficient sum held in cash and investments in such Account
to meet principal and interest requirements in such Account for the balance of such Bond Year,
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but such credits shall again be resumed at the beginning of the next Bond Year. All moneys in
such Senior Debt Service Account shall be nsed only for the purpose of paying interest and
principal and applicable premium on Qutstanding Senior Bonds.

Moneys in the Senior Debt Service Account shall not exceed an amount to qualify
that Debt Service Account as a “bona fide debt service fund” under the Income Tax
Regulations, where “bona fide debt service fund” (“BDSF”) means a fund, which may include
proceeds of an issue, that (1) Is used primarily to achieve a proper matching of revenues with
principal and interest payments within each bond year (i.e. each January 16 to January 15 annual
period); and (2) Is depleted at least once each bond year, except for a reasonable carryover
amount not to exceed the greater of: (i) the earnings on the fund for the immediately preceding
bond year; or (ii) one-twelfth of the principal and interest payments on the issue for the
immediately preceding bond year.

Moneys deposited into the Senior Debt Service Account in excess of the amount
qualifying for a BDSF shall be deposited or credited to a “Pledged Subaccount” for later
transfer to the Senior Debt Service Account. Moneys in the Pledge Subaccount are hereby
pledged to the payment of the Bonds and are subject to Yield Reduction Payments.

(b) Surplus Account: All moneys remaining in the Fund, after crediting the
required amounts to the Account above, and after making up any deficiency in the Account
above, shall be credited to the Surplus Account and then, such surplus shall be used, if at all, for
one or more of the following purposes, in any order and without any priority among them:

(1) For any general or specific purpose of the Issuer; or

(2) For the purpose of calling and redeeming Outstanding bonds payable from
applicable Pledged Revenues; or

(3) For the purpose of paying principal and interest and applicable premium on
any subordinate bonds or obligations; or

(4) For any other lawful purpose of the Issuer, including the purchase of
Outstanding bonds at the applicable price, plus any accrued interest.

(¢) Investments: Money to the credit of the Senior Debt Service Account may
be invested from time to time by the Issuer’s Treasurer in (i) interest-bearing bonds, notes, or
other direct full faith and credit obligations of the United States of America, (ii) obligations
unconditionally guaranteed as to both principal and interest by the United States of America, or
(iif) certificates of deposit or time deposits of any bank or savings and loan association, as
defined by Illinois laws, provided such bank or savings and loan association is insured by the
Federal Deposit Insurance Corporation or a successor corporation to the Federal Deposit
Insurance Corporation and provided further that the principal of such deposits are secured by a
pledge of obligations as described in clauses (e) (i) and (¢) (i) above in the full principal amount
of such deposits, or otherwise collateralized in such amount and in such manner as may be
required by law,

Moneys in other accounts shall be invested in “Qualified Investments”
authorized to the Issuer under applicable law. Such investments may be sold from time to time
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by the Treasurer of the Issuer as funds may be needed for the purpose for which such Accounts
have been created.

All interest on any funds so invested shall be credited to the applicable Account of
the Fund and is hereby deemed and allocated as expended with the next expenditure or
expenditures of money from the applicable Account of the Fund.

Moneys in any of such accounts shall be invested by the Issuer’s Treasurer, if
necessary, in investments restricted as to yield, which investments may be in U.S. Treasury
Securities - State and Local Government Series, if available, and to such end the Issuer’s
Treasurer shall refer to any investment restrictions covenanted by the Issuer or any officer
thereof as part of the transcript of proceedings for the issuance of the Bonds, and to appropriate
opinions of counsel.

Section 12. Bond Proceeds Account. Except for accrued interest received on
the sale of the Bonds, if any, which shall be deposited upon issuance of the Bonds into the Senior
Debt Service Account, and an amount sufficient to fund the Escrow Account to refund the Prior
Bonds and for issuance costs, including for the Insurer’s Policy, for which the Underwriter shall
receive a credit against the purchase price for the Bonds, all remaining proceeds derived from the
sale of the Bonds {exclusive of accrued interest) shall be deposited in the “Bond Proceeds
Account”, which is hereby established as a special account of the Issuer. Moneys in the Bond
Proceeds Account shall be used for the purposes specified in Section 3 of this ordinance (that is,
the costs of refinding the Prior Bonds if the Escrow Account is not immediately funded upon
issuance of the Bonds) and for the payment of costs of issnance of the Bonds, but may hereafter
be reappropriated and used for other lawful purposes in accordance with applicable law. Before
any such reappropriation shall be made, there shall be filed with the County Clerk of the Issuer
an opinion of nationally recognized Bond counsel (“Bond Counsel”) to the effect that such
reappropriation is authorized and will not adversely affect the tax-exempt status of the Bonds
under Section 103 of the Internal Revenue Code of 1986, as amended. Moneys in the Bond
Proceeds Account shall be withdrawn from time to time as needed for the payment of costs and
expenses incurred by the Issuer in connection with the refunding and for paying the fees and
expenses incidental thereto. Moneys shall be withdrawn from the depositary in connection with
such funds from time to time by the County Treasurer or other appropriate financial officer only
upon submission to such officer of the following (provided that no such submission shall be
required to effect the Refunding or fund the Escrow Account):

A duplicate copy of the order signed by the County Board Chairman, or such
other officer(s) as may from time to time be by law authorized to sign and
countersign orders of the Issuer, stating specifically the purpose for which the
order is issued and indicating that the payment for which the order is issued has
been approved by the Corporate Authorities.

Within sixty (60) days after completion of funding the Escrow Account for the Refunding, the
County Board Chairman shall certify to the Corporate Authorities the fact that the Refunding has
been funded, and after all costs have been paid, the County Board Chairman shall execute a
completion certificate and file it with the County Treasurer and in the tecords of the Issuer
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certifying that the Escrow Account has been funded and that related costs have been paid; and, if
at that time any funds remain in the Bond Proceeds Account, the same with an approving written
Bond Counsel opinion, may be applied for other authorized improvements to the Prior Project or
such officer shall credit such funds to the Senior Debt Service Account, as the Corporate
Authorities direct. Otherwise, such funds shall be transferred to the Senior Debt Service
Account.

1ssue:

Section 13. Issuance of Additional Bonds. The Issuer reserves the right to

(a) Parity Bonds without limit provided that Pledged Revenues as determined
as hereinbelow set out shall be sufficient to provide for or pay all of the following: (i)
debt service on all Outstanding bonds payable from Pledged Revenues computed
immediately after the issuance of any proposed Parity Bonds, (i) all amounts required to
meet any fund or account requirements with respect to such Quistanding bonds, (iif) other
contractual or tort liability obligations then due and payable, if any, and (iv) an additional
amount not less than 0.25 times debt service (as provided in Section 15 of the Local Debt
Reform Act) on such of the Alternate Bonds as shall remain Outstanding bonds after the
issuance of the proposed Parity Bonds. Such sufficiency shall be calculated for each year
to the final maturity of such Alternate Bonds which shall remain QOutstanding after the
issuance of the proposed Parity Bonds. The determination of the sufficiency of Pledged
Revenues with respect to the Parity Bonds shall be supported by reference to the most
recent audit of the Fund, which audit shall be for a Fiscal Year ending not earlier than
eighteen (18) months previous to the time of issuance of the proposed Parity Bonds.

If such audit shows such Pledged Revenues to be insufficient, then the
determination of sufficiency may be made the following way:

The determination of sufficiency of the Pledged Revenues for the
coverages of (i) — (iv) above may be supported by the report of an independent
accountani or feasibility analyst, the latter having a national reputation for
expertise in such matters, demonstrating the sufficiency of the Pledged Revenues
and explaining by what means they will be greater than as shown in the audit.

The reference to and acceptance of an audit, an adjusted statement of the
Pledged Revenues, or a report, as the case may be, and the determination of the
Corporate Authorities of the sufficiency of the Pledged Revenues shall be
conclusive evidence that the conditions of this Section 13(a) have been met and
that the Parity Bonds are properly issued hereunder; and no right to challenge
such determination is granted to the registered owners of the Bonds.

(b)  bonds or other obligations payable from Pledged Revenues subordinate to

the lien of any Senior Bonds or Junior Bonds which remain Outstanding after the
issuance of such bonds or other obligations.
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Section 14. Arbitrage Rebate. The Issuer shall comply with the provisions of
Section 148(f) of the Internal Revenue Code of 1986, as amended, relating to (i) the rebate of
certain investment earnings at periodic intervals to the United States of America or (ii) payment
of Yield Reduction Payments or other payments that would protect the tax-exempt status of
interest on the Bonds, unless there shall have been filed with the County Clerk of the Issuer an
opinion of Bond Counsel to the effect that such compliance is not necessary to preserve the
exclusion from gross income for federal income tax purposes of interest on the Bonds under
Section 103 of the Internal Revenue Code of 1986, as amended. There is hereby authorized to be
created a separate and special account known as the “Rebate Account”, into which there shall
be deposited as necessary investment earnings and other payments to the extent required so as to
maintain the tax-exempt status of the interest on the Bonds under Section 148(f) of the Internal
Revenue Code of 1986, as amended, and Yield Reduction Payments under Section 1.148-5(c) of
the Income Tax Regulations. All rebates, Yield Reduction Payments, special impositions or
taxes for such purpose payable to the United States of America (Internal Revenue Service) shall
be payable from applicable excess earnings or other sources which are to be deposited into the
Rebate Account. In connection with the foregoing, the Issuer is authorized to enter into an
Arbitrage Regulation Agreement. In a manner similar to arbitrage rebate, the Issuer shall
determine and, as applicable, pay Yield Reduction Payments.

Yield Reduction Payments in connection with the Pledged Subaccount under
Section 11 above shall be determined and paid, as the case may be, in a manner similar to
arbitrage rebate under this Section 14.

The Issuer shall determine and, as applicable, pay arbitrage rebate and yield
reduction payments with respect to the Prior Bonds.

Section 15. Investment Regulations. Subject to the limitations expressly set
forth in this ordinance and/or in respect of an Insurer and Policy, all investments shall be in
Qualified Investments, unless otherwise expressly herein provided. No investment shall be made
of any moneys in the Senior Debt Service Account or the Bond Proceeds Account, except in
accordance with the tax covenants and other covenants set forth in Section 16 of this ordinance.
All income derived from such investments in respect of moneys or securities in any fund or

account shall be credited in each case to the fund or account in which such moneys or securities
are held.

Any moneys in any fund or account that are subject to investment yield
restrictions may be invested in United States Treasury Securities, State and Local Government
Series, pursuant to the regulations of the United States Treasury Department, Bureau of Public
Debt. The Issuer’s Treasurer and agents designated by such officer are hereby authorized to
submit on behalf of the Issuer subscriptions for such United States Treasury Securities and to
request redemption of such United States Treasury Securities.

Section 16. Non-Arbitrage and Tax-Exemption. One purpose of this Section
16 is to set forth various facts regarding the Bonds and fo establish the expectations of the
Corporate Authorities and the Issuer as to future events regarding the Bonds and the use of Bond
proceeds. The certifications and representations made herein and at the time of the issuance of
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